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Key Highlights

Q2 FY12 reported a net profit of Rs193.09crore compared to Rs133.15crore in
Q2 FY11, an increase of 45.02 percentages. Interest Income grew 55%. Net
Interest Margin was at 3.35% against 3.41% in the previous quarter.

Indusind bank is expected to post 25% to 30% growth in credit this fiscal. In
this current rising interest rate scenario Indusind bank posted a 29% increase
in the size of its loan book to Rs30136 crore in the last quarter. Indusind bank
has credit exposure in all most all industrial segments amounting to about
Rs16000crore, of which nearly 95% are working capital funding and rest is
term loans. The company is not into infrastructure or project financing as yet

is around 34% as compared to current 28%.
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and the strategy of management is to continue to focus only on working capital
% till FY12. The company may scale down some of its exposure to corporate Stock Data
funding side. The Corporate funding business constituted around 60% of
a8 total advances in FY08 and which is now around 53% and the internal target is
to bring it to around 50% by FY14. Price 234
% Price objective 306
8 Data Established 21-12-11
The RBI hiked repo and reverse repo rates by a cumulative of 175 basis points Volatility and Risk Medium
to 8.50% and 7.50% respectively between April-December 2011. this scenario 52- Week High 292
Uy will create some pressure on NIM but RBI has given a sign of reversing this 52-week Low 181
O trend in its last Credit policy review meet on 16" December 2011 and it is  Shares out standing (mn) 466.73
expected to maintain NIM around 3.48% in the current financial year. Market Cap (mn) Rs117,546.50
-ICI__)) Average Daily Volume 757,510
© Bloomberg Code 1IB:IN
- Recently RBI deregulated savings account interest rates, Indusind bank is Reuters Code INBK.NS
8 one of the first bank which increased Savings interest rate from 4% to 6% for ~ Beta 1.16
N attracting more CASA. Management expects its total deposit requirement to ~ NIFTY 4605
) be around Rs.75000 crore by FY14 of which 1/3% would be from CASA which ~ Exchange rate >3
© Fiscal Year End March

Estimates

Rs (mn) 2009A  2010A 2011A  2012E  2013E
Net Interest income 23095 27070 35894 48125 62934
Net Income 1483 3503 5773 6623 8074
EPS 4.28 9.01 13.16 14.57 17.52
EPS Change 82.13% 110.51%  46.06% 10.73% 20.22%
Net Interest Margin 1.81%  2.88%  3.47%  3.48%  3.60%
Non-Interest Income to-

Net Revenues 16.50% 16.98% 16.59% 16.37% 17.01%
PE 19.16 18.56 17.48 21.00 17.47
CASA 19.24% 23.67% 27.15% 29.48% 31.44%

For analyst certification and other important
disclosures, refer to the Disclosure Section
located at the end of this report.
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Key Income Statement Data (Mar)
Rs(mn) 2009A 2010A 2011A 2012E 2013E
Interest Earned 23095 27070 35894 48125 62934
Commission, exchange and brokerage 1391 1936 2570 3492 4691
Profit on Sales of investment 1216 1110 404 233 107
Profit /(Loss) on sale of assets -306 -340 -29 -9 -1
Other Income 2262 2829 4192 5706 8103
Interest expended 18504 18206 22129 29542 37740
Payments to employees 1871 2906 3826 5472 7509
Depreciation on Bank’s Property 442 453 605 709 887
Other Expenses 3157 4002 5653 7564 10399
Other provisions and contingencies 2199 3536 5043 7285 10893
Net Profit 1483 3503 5773 6976 8406
Key Balance Sheet Data
Rs(mn) 2009A 2010A 2011A 2012E 2013E
Assets
Cash and Balances with RBI 11908 20992 24560 30946 37574
Balances with Banks, Money at Call and Short Notice 7329 5040 15686 22147 32321
Investments 80834 104018 135508 172423 217949
Advances 157706 205506 261656 340153 449003
Fixed Assets 6232 6448 5965 5835 5777
Other assets 12138 11691 12983 13429 14393
Total 276147 353695 456358 584934 757015
Capital & Liabilities
Capital 3563 4128 4739 4787 4798
Reserves and surplus 13081 19844 35763 50415 69573
Deposits 221103 267102 343654 429134 550966
Borrowings 28170 49343 55254 78616 103394
Other liabilities and provisions 10231 13278 16948 21982 28283
Total 276147 353695 456358 584934 757015
Key Metrics
Rs(mn) 2009A 2010A 2011A 2012E 2013E
Total Assets 276147 353695 456358 584934 757015
Average Interest Earning Assets 245869 314564 412850 534723 699272
NPAto Net Advances 1.14% 0.50% 0.28% 0.31% 0.29%
Total Gross Customer Loans 157629 205485 261639 340137 448987
Total Customer Deposits 196,918 243,760 327,874 417,184 542,262
Tier 1 Capital 142623  2139.99  3774.06 5220 7102
Share Holders Equity 16644 23972 40502 55202 74371
Tier-1 CAR 7.65% 9.65%  12.29%  13.04% 13.77%
CAR 12.55% 15.33%  15.89%  16.09%  16.17%

Company Description

Indusind Bank commenced its operations in 1994 and it caters both consumer and corporate customers.During
the first half of FY12, the bank opened 12 new branches and 122 ATMs. Now Indusind Bank has a total of 350 branches
and 666 ATMs spread across 212 geographical locations. Indusind bank working as clearing bank status for both major
stock exchanges - BSE and NSE - and three major commodity exchanges in the country - MCX, NCDEX, and NMCE.
It also offers DP facilities for stock and commodity segments. CRISIL has reaffirmed its P1+ rating of Indusind Bank'’s fixed
deposits and certificates of deposit program. Credit rating agency ICRA Ltd. has upgraded Lower Tier Il Bonds rating of
the Bank to LAA- (pronounced L double Aminus) rating with stable outlook from LA+ (pronounced L A plus) rating with
stable outlook. ICRA has also upgraded the Upper Tier Il Bonds rating of IBL to LA+ rating with stable outlook from LA
(pronounced L A) rating with stable outlook.

For analyst certification and other important disclosures,
refer to the Disclosure Section located at the end of this report.
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Indusind Bank Limited

Shareholding pattern(%) Net Interest Margin(%o)

B Promoter & Promoter Group Institutions

B FII W Non-lnstitutions B Public

13.86%

, 717%
24.25%

2009A  2010A  2011A  2012E 2013E

Q2 Analysis
Rs(Cr) 2010Q2 2011Q1 2011Q2 QonQ YonY
Interest Eared 854.08 1164.58 1323.86 13.68% 55.00%
Interest/discount on advances/bills 677.06 900.69 1037.1 15.15% 53.18%
Income on investments 175.19 247.38 267.22 8.02% 52.53%
Interest on balances RBI& other Banks 1.78 4.24 4.45 4.95% 150.0%
Others 0.05 12.27 15.09 22.98% 30080%
Other Income 175.12 2154 239.21 11.05% 36.60%
Total Income 1029.2 1379.98 1563.07 13.27% 51.87%
Interest Expended 524.35 77457 904.67 16.80% 72.53%
Operating Expenses 243 293.69 325.42 10.80% 33.92%
Payments to and provisions for employees 95.44 110.71 115.22 4.07% 20.73%
Other operating expenses 147.56 182.98 210.2 14.88% 42.45%
Total Expenditure 767.35 1068.26 1230.09 15.15% 60.30%
Operating Profit 261.85 311.72 332.98 6.82% 27.16%
Provisions and Contingencies 56.71 44.59 46.97 5.34% -17.18%
Profit before tax 205.14 267.13 286.01 7.07% 39.42%
Tax Expense 71.99 86.95 92.92 6.87% 29.07%
Net profit 133.15 180.18 193.09 7.17% 45.02%

Operating Profit for the half year period ended September 30, 2011 was increased 30.91% to Rs.644.70
crore as against Rs.492.46 crore in the corresponding period of the previous year. And the CASA ratio
improved to 27.70% against 25.44%

For analyst certification and other important
disclosures, refer to the Disclosure Section
located at the end of this report.



DOHA BANK

Uy
O
8
©
-
Q
O
)]
0
©

DOHA BROKERAGE

Movement of NPL forecast

Rs (Cr) 2009A 2010A 2011A 2012E 2013E
(i)NetNPAto NetAdvances 1.14% 0.50% 0.28% 0.31% 0.29%
(i) Movement of NPAs (Gross)
(a) Opening balance 392.31 255.02 25547 265.86 328.38
(b) Additions 219.00 221.60 190.38 204.16 199.44
Sub total (A) 611.31 476.62 445.85 470.02 527.82
(i) Upgradations 66.31 81.65 30.71 17.83 8.33
(i) Recoveries 144.90 69.99 38.55 27.07 22,68
(i) Write-offs 145.08 69.51 10.73 96.74 93.31
Sub-total (B) 356.29 221.15 179.99 141.63 124.32
Gross NPAs (A-B) 255.02 255.47 265.86 328.38 403.50
(iif) Movement of Net NPAs
(a) Opening Balance 291.02 179.13 101.83 72.82 105.34
(b) Additions during the year 81.04 48.66 17.97 47.08 37.67
(c) Reductions during the year 192.93 125.96 46.98 14.56 11.65
(d) Closing balance 179.13 101.83 72.82 105.34 131.35
(iv) Movement of provisions for NPAs
(a) Opening balance 101.29 75.89 153.64 193.04 223.05
(b) Additions during the year 137.96 172.94 172.41 176.32 188.61
(c) Write off/write back of excess provisions 163 36 95.19 133.01 146.31 139.51
(d) Closing balance 75.89 153.64 193.04 223.05 27215
1.14%

During the July-September quarter, Indusind bank has
managed to maintain its asset quality. Its net non-per-
forming asset (NPA) ratio stood at 0.31%, little changed
from the previous quarter. Its gross NPAratio also re-
mained almost unchanged at 1.09%. Itis expected to
maintain its asset quality at current level in this fiscal.

0.31%

0.29%

0.28%

2009A 2010A 2011A 2012E 2013E

Investment Thesis

For boosting low cost savings deposit, bank increased its rate to 6% from 4%. Indusind
bank reduced its credit exposure to 53% from 60% in 2008 and plans to reduce unto 50% by
FY14. Now the corporate loan book stands at Rs.16000 crore but it is of less risk, because
95% is working capital funding. Currently the banking industry is facing asset quality issues
due torise in interest rates. However Indusind bank which is having good loan book quality with
less Net Non Performing Assets (0. 31 percent) and expecting the current interest scenario to
reverse in the coming period,we initiate a “BUY” rating with a target of Rs.306 which gives an
appreciation of 30 percent from the current level.

For analyst certification and other important
disclosures, refer to the Disclosure Section
located at the end of this report.
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| Shajan K S, hereby certify that the views expressed in this research report accurately reflect
my personal views about the subject securities and issuers. | also certify that no part of my
compensation was, is or will be, directly or indirectly, related to the specific recommendations
or view expressed in this research report.

This research report provides general information only. Recommendations, opinions or
suggestions are given with the understanding that readers acting on this information assume
all risks involved. The information provided herein is not, and should not be construed as an
offer to buy or sell any securities or other financial instrument or any derivative related to such
securities or instruments. This report is not intended to provide personal investment advice and
it does not take into account the specific investment objectives, financial situation and the
particular needs of any specific person. Investors should seek financial advice regarding the
appropriateness of investing in financial instruments and implementing investment strategies
discussed or recommended in this report and should understand that statements regarding
future prospects may not be realized. Any decision to purchase or subscribe for securities in
any offering must be based solely on existing public information on such security or the
information in the prospectus or other offering document issued in connection with such offering,
and not on this report.

We have reviewed the report, and in so far as it includes current or historical information, it is
believed to be reliable though its accuracy or completeness cannot be guaranteed. All such
information and opinions are subject to change without notice. This document has been produced
independently of any company or companies mentioned herein, and forward looking statements;
opinions and expectations contained herein are subject to change without notice. Price and
value of the investments referred to in this material may go up or down. Past performance is not
a guide for future performance. Certain transactions -including those involving futures, options
and other derivatives as well as non-investment grade securities - involve substantial risk and
are not suitable for all investors. Reports based on technical analysis centers on studying
charts of a stock’s price movement and trading volume, as opposed to focusing on a company’s
fundamentals and as such, may not match with a report on a company’s fundamentals. Opinions
expressed are our current opinions as of the date appearing on this material only. While we
endeavor to update on a reasonable basis the information discussed in this material, there may
be regulatory, compliance, or other reasons that prevent us from doing so.

Doha Brokerage and Financial Services Limited (DBFS), its associate and group companies
its directors or employees do not take any responsibility or liability, financial or otherwise, of
the losses or the damages sustained due to the investments made or any action taken on
basis of this document, including but not restricted to, fluctuation in the prices of the shares
and bonds, reduction in the dividend or income, etc. This document is not directed to or intended
for display, downloading, printing, reproducing or for distribution to or use by any person or
entity who is a citizen or resident or located in any locality, state, country or other jurisdiction
where such distribution, publication, reproduction, availability or use would be contrary to law or
regulation or would subject DBFS or its associates or group companies to any registration or
licensing requirement within such jurisdiction. If this document is inadvertently sent or has
reached any individual in such country, the same may be ignored and brought to the attention
of the sender. This document may not be reproduced, distributed or published for any purpose
without prior written approval of DBFS. Before acting on any advice or recommendation in this
document, a customer should consider whether it is suitable given the customer’s particular
circumstances and, if necessary, seek professional advice. Certain transactions, including
those involving futures, options, and high yield securities, give rise to substantial risk and are
not suitable for all investors.
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IndusInd Bank Limited

DBFS, its associates or group companies do not represent or endorse the accuracy or
reliability of any of the information or content of the document and reliance upon it is at your
own risk. DBFS, its associates or group companies, expressly disclaims any and all warranties,
express or implied, including without limitation warranties of merchantability and fitness for a
particular purpose with respect to the document and any information in it. DBFS, its associates
or group companies, shall not be liable for any direct, indirect, incidental, punitive or
consequential damages of any kind with respect to the document. No part of this publication
may be reproduced, stored in a retrieval system, or transmitted, on any form or by any means,
electronic, mechanical, photocopying, recording, or otherwise, without the prior written permission
of DBFS.

Special Disclosure

In accordance with the SEBI (Foreign Institutional Investors) Regulations and with
guidelines issued by the Securities and Exchange Board of India (SEBI), foreign investors
(individuals as well as institutional) that wish to transact securities in Indian bourses must have
applied to, and have been approved by SEBI and the Reserve Bank of India (RBI). Each investor
who transacts securities in Indian bourses will be required to certify approval as a foreign
institutional investor or as a sub-account of a foreign institutional investor by SEBI and RBI.

General Investment Related Disclosure

Our proprietary trading and investment businesses may make investment decisions that
are inconsistent with the recommendations expressed herein. DBFS is also a Portfolio Manager.
Portfolio Management Team (PMS) takes its investment decisions independent of the Equity
research and accordingly PMS may have positions contrary to the client group research
recommendation.



