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EURO ZONE UPDATES & KEY EVENTS

S&P which placed 15 of the 17 euro-zone countries in December on watch for possible downgrades,
announced on last Friday to lower the debt ratings of nine of them because it felt the currency bloc has so far
failed to take adequate action. S&P cut the debt ratings of France and Austria by one notch to AA+ from
triple-A. Malta, Slovakia and Slovenia were also downgraded by one notch. S&P lowered the ratings of
Italy, Spain, Portugal and Cyprus by two notches.

The downgrade of France, the world’s fifth-largest economy, marks the second high-profile downgrade of
atop tier triple-A nation by S&P in less than six months, after it stripped the U.S. of the ranking and sparked
awave of controversy in August. France continues to hold triple-A ratings from Fitch Ratings and Moody’s
Investors Service.Fitch ratings has announced recently that it doesn’t plan to downgrade the country’s triple-
Arating in 2012, although it maintained negative outlook. Moody’s Investors Service also is reviewing
European sovereign ratings, including those of Italy and France.France and Austria’s high external funding
costs and high government debt levels were primary reasons for their downgrade, said John Chambers,
chairman of S&P’s sovereign ratings committee. S&P did not complete its review on the European Financial
Stability Facility ’s (EFSF) triple-A rating on Friday because of sequencing issues, Chambers said. With
individual countries’ratings so vital to the rating of the EFSF, a conclusion of that review is expected to come
in this week..

As France is the second-biggest contributor to the EFSF, country’s rating has widely been considered vital
to keeping its triple-A rating on fund. Lowering the rating on the fund, would increase its borrowing costs and
reduce the amount of money available to support struggling peripheral euro-zone nations such as Italy and
Spain.After the rating agency removed France from its list of risk-free borrowers on Friday, French banks
which have been facing worse economic conditions could also suffer the same fate. They have seen their
shares plummet since the beginning of the summer on concerns over their exposure to the sovereign debt of
Europe’s periphery. The decision to cut Italy by two levels, from single-A to triple-B-plus, will have a ripple
effect on the ratings of Italian banks, driving up their borrowing costs and exacerbating their funding woes.
Italy’s banks, which are major holders of Italian bonds, are struggling to meet demands by European regulators
to raise more capital to cushion against the debt crisis.
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Once the downgrade news has been digested, market participants will turn their attention to the cradle of
Europe’s current crisis. In Athens, talks broke down on last Friday between Greece and a group of creditors
negotiating to restructure its debt. The Greek government is facing hurdle to wind up the talks seeking a 50%
write-down on its debt owed to creditor banks by the end of this month. Greece has a principal repayment
of more than $14 billion due in mid-March and debt negotiation must get done in order to first reduce the size
of that payment in March. If there is a failure in that deal, which is aimed at cutting half the value of Greek
bonds held by private creditors, many fear that the nation could eventually be forced out of the 17-member
euro zone. That is becauseEU, IMF and ECB inspectors, who arrive in Athens on Tuesday for talks on a
new, 130-billion-euro rescue plan for Greece, also want to see an agreement on the debt swap before they
agree on the bailout. Under the terms agreed in October, Greek privately held debt would be reduced by
half; so that, together with structural reforms, the overall debt to GDP ratio of Greece would fall to a sustainable
120 pct in 2020 from 160 percent now.Altogether this is a crucial week for financial market.
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Tuesday, Jan 17 Spanish, Greek T-bill auctions. German Jamsary ZEW economic sentiment indicator. Three months
sinnce Moody's began review of France's "stable" rating outlook. Troika of international inspectors expected to return to
Creece to resume talks on new bailout deal. EFSF d-month T-bill auction

Wednesday Jan 18: ECB seven-day dollar operation. Portuguese T-bill auction. German bond auction. Greece likely to
resume talks with private sector creditors on debt write down.

Thursday Jan 19: Spanish, French bond auctions.

Friday, Jan. 20: Troika talks in Greece expected to end. Ireland's trodkea of lenders releases its latest quarterly review of
the country's bailowt. Sarkozy, I erlel meet Mario IMonti in Ttaly,

Sunday, Jan. 22: Finnigh presidential election, first round.

MMonday, Jan. 23; Euro-zone finance ministers meet. French Janaary business sentiment index.

Tuesday, Jan. 24: European Union finance mirdsters meet. Spatdsh T-bill auction. Flash euro-zone JTannary PRI data

Wednesday, Jan. 25: Prelindnary data on the Spandsh government's antial budget deficit expected around this time.
Crermaty Jatmaty Ifo business climate index. ECE seven-day dollar operation. ECB three-month long-tetm refinancing
operation. Germat bond auction. Wotld Econonde Formam beging in Davos, Switzetland (through Tan, 200,

Thursday, Jan. 26: [talian bond auction. EUR4S billion of 3-month ECEB LTROD funds mature.

Friday, Jan. 27: [talian T-bill auction.

Mlonday, Jan. 30; EXT leaders' sumtrdt. [talian, Belgian bond auctions.

Tuesday, Jan. 31 Greece aiths to conclude talks detailing new ETTRI30 billion loan deal, debt-exchange program with
private-sector creditors by this date.

Wednesday, Feh. 1: EUR25 & billion of [talian BTF bonds due. Portuguese T-bill auction. German bond auction. Euro-
motie Jarmyary marafacturing PIIT data.

Thursday, Feh. 2: French bond auction.

Friday, Feh.3: Euro-zone Tanary services PIT data.

MWonday, Feh. 6: Italian paliament must have approved governument's fiscal, growth package by this date.

Wednesday, Feb. 8: German bond auction.

Thursday, Feh.9: ECH interest-rate statement, press conference.

Friday, Feh. 10: EDRL 0 billion in Greek debt maturing,

Mlonday, Feb. 13: [talian T-hill auction.

Tuesday, Feh. 14: Italian BTP auction. Greek T-bill auction. German February ZEW econonde sentithent indicator.

Wednesday, Feh, 15 Portuguese T-bill auction. Flash data on Q4 EU gross domestic product.

Thursday, Feb. 16: French bond auction.

Friday, Feh. 17: EURL & billion Greek T-bills maturing,

Mlonday, Feh. 20: Euro-zone finatice mindsters meet. Flash euro-zone Febraary PII data,

Tuesday, Feh. 21: European Union finance mindsters meet. Greek T-bill auction.

Wednesday, Feb, 22; German bond auction.

Thursday, Feh. 22: German February Ifo business climate index.

Friday, Feh. 24: [talian bond auction.

Saturday, Feh. 25 Group of 20 finance mitdsters, central-bank governors meet.

Mlonday, Feh. 27: Belgian bond auetion, [talian T-bill auction.

Tuesday, Feh. 28: ECB three-month, three-year long-term refinancing operation. Italian bond auction.

Wednesday, Feb. 29 EUR10 6 billion of Italian CTZ bonds mature. Gerran bond auction.

Thursday, March 1: EDR149 hillion of Ttalian BTP and ETTRIZ23 billion CCT bonds mature.

Friday, March 2: EU leaders surmmit.
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I Malcolm Paul, hereby certify that the views expressed in this research report accurately reflect my personal
views about the subject securities and issuers. I also certify that no part of my compensation was, is or will be,
directly or indirectly, related to the specific recommendations or view expressed in this research report.

This research report provides general information only. Recommendations, opinions or suggestions are given
with the understanding that readers acting on this information assume all risks involved. The information provided
herein is not, and should not be construed as an offer to buy or sell any securities or other financial instrument
or any derivative related to such securities or instruments. This report is not intended to provide personal
investment advice and it does not take into account the specific investment objectives, financial situation and
the particular needs of any specific person. Investors should seek financial advice regarding the appropriateness
of investing in financial instruments and implementing investment strategies discussed or recommended in this
report and should understand that statements regarding future prospects may not be realized. Any decision to
purchase or subscribe for securities in any offering must be based solely on existing public information on such
security or the information in the prospectus or other offering document issued in connection with such offering,
and not on this report.

We have reviewed the report, and in so far as it includes current or historical information, it is believed to be
reliable though its accuracy or completeness cannot be guaranteed. All such information and opinions are
subject to change without notice. This document has been produced independently of any company or companies
mentioned herein, and forward looking statements; opinions and expectations contained herein are subject to
change without notice. Price and value of the investments referred to in this material may go up or down. Past
performance is not a guide for future performance. Certain transactions -including those involving futures,
options and other derivatives as well as non-investment grade securities - involve substantial risk and are not
suitable for all investors. Reports based on technical analysis centers on studying charts of a stock’s price
movement and trading volume, as opposed to focusing on a company’s fundamentals and as such, may not
match with a report on a company’s fundamentals. Opinions expressed are our current opinions as of the date
appearing on this material only. While we endeavor to update on a reasonable basis the information discussed
in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so.

Doha Brokerage and Financial Services Limited (DBFS), its associate and group companies its directors or
employees do not take any responsibility or liability, financial or otherwise, of the losses or the damages
sustained due to the investments made or any action taken on basis of this document, including but not restricted
to, fluctuation in the prices of the shares and bonds, reduction in the dividend or income, etc. This document is
not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any
person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where
such distribution, publication, reproduction, availability or use would be contrary to law or regulation or would
subject DBFS or its associates or group companies to any registration or licensing requirement within such
jurisdiction. If this document is inadvertently sent or has reached any individual in such country, the same may
be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or
published for any purpose without prior written approval of DBFS. Before acting on any advice or recommendation
in this document, a customer should consider whether it is suitable given the customer’s particular circumstances
and, if necessary, seek professional advice. Certain transactions, including those involving futures, options, and
high yield securities, give rise to substantial risk and are not suitable for all investors.

DBFS, its associates or group companies do not represent or endorse the accuracy or reliability of any of the
information or content of the document and reliance upon it is at your own risk. DBFS, its associates or group
companies, expressly disclaims any and all warranties, express or implied, including without limitation warranties
of merchantability and fitness for a particular purpose with respect to the document and any information in it.
DBFS, its associates or group companies, shall not be liable for any direct, indirect, incidental, punitive or
consequential damages of any kind with respect to the document. No part of this publication may be reproduced,
stored in a retrieval system, or transmitted, on any form or by any means, electronic, mechanical, photocopying,
recording, or otherwise, without the prior written permission of DBFS.

In accordance with the SEBI (Foreign Institutional Investors) Regulations and with guidelines issued by the
Securities and Exchange Board of India (SEBI), foreign investors (individuals as well as institutional) that wish
to transact securities in Indian bourses must have applied to, and have been approved by SEBI and the
Reserve Bank of India (RBI). Each investor who transacts securities in Indian bourses will be required to certify
approval as a foreign institutional investor or as a sub-account of a foreign institutional investor by SEBI and
RBI.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with
the recommendations expressed herein. DBFS is also a Portfolio Manager. Portfolio Management Team (PMS)
takes its investment decisions independent of the Equity research and accordingly PMS may have positions
contrary to the client group research recommendation.



