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Highlights

e Berger Paints India Limited records a growth of 28% in Revenues

st
and 22% in PAT for quarter ended on 31st Dec 2011 Stock Data (as on 31 Dec 2012)

Current Price Rs 96.80
o Net sales for the quarter ended on 31st Dec 2011 was Rs 700 ;aerrg::‘tzr";eA reciation 530/118
crores against Rs 549 crores in the corresponding quarter last Stock Be%a PP 0 72
year, registering a growth of of 28%. 52 week range High/Low  Rs 119.90/73.5
m Market Cap (Crores) 3,374.88
. Sh Outstandi Ml 346.13
% » Earnings before depreciation,Interest and Tax for the quarter AVZISSe éjaﬁyaco::gq(e " 67,649
ended 31st dec 2011 was Rs 59 crores against Rs 48 crores in NSE code BERGEPAINT
8 the corresponding quarter of the last year,an increase of 21%. BSE Code 509480
Reuters code BRGR.NS
Bloomberg code BRGR:IN
Uy e Net profit for the quarter ended on 31st December 2011 was Rs
O 45 crores as against Rs 37 crores in the corresponding quarter
of last year representing an increase of 22% over the
8 corresponding period of last year.
G
O e EPS for the quarter ended 31st Dec 2011 stands at Rs 1.30 as
O against Rs 1.24 in the previous quarter and Rs 1.07 against
g)) same quarter a year before, representing a rise of over 4% QoQ
S and over 21%YoY.

Risks & Concerns

Even though the company was coming out with decent
performance figures on a continuous basis, we believe inflation
and currency fluctuations will have an impact on material prices
going forward, and thus impacting its margins.

Investment & Price objective

In our research report dated 27th sep 2011,we had
recommended a BUY on Berger Paints at Rs 99.95 with a target
of Rs 118 which got achieved on 09th Nov 2011(a percentage
appreciation of 18%).0wing to its superior margin management,
we re-iterate Berger Paints as our top pick and put an Accumulate
rating on the stock with target price unchanged at Rs 118.

For analyst certification and other important disclosures, refer to the
Disclosure Section located at the end of this report.
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Berger Paints - Q3 FY12

Key Items (Rs in Lakhs) 02 Fy12 03 FY12  FY11A 02 FY11 O3 FY11 Qo YoY
Revenues

Met Salesincome from Operstions 531949 Foo0o 209622 21714 24915 10.75 27.49
Cther Operating Income [atal 94 460 99 an 3824 4.44
Total Income 63267 To104 210082 818 55005 10.81 27.45

Expenditure

Increasefdecrease in stock intrade & work-in-progress -3840 215 -5FaY -4860 4412 1134 -88.33
Consumption of raw materials 39425 41625 127573 34157 27887 557 49 25
Purchasze of traded goods 4555 3567 12052 3437 3051 -21 69 16.91
Employes cost 4 3075 10762 2233 2709 -2 13.62
Depreciation 925 955 2995 721 G G.51 2732
Cither expenditure 13374 14471 435692 11015 11331 5.20 |
Total 57553 Gd 244 191340 47053 0166 1187 25.06
EBITDA 5684 5860 18742 4765 4339 310 .10
Cther Incotmne 843 a8 3587 741 249 5.34 4.58
é Profit before Interest & Exceptional tems 527 G743 22329 5506 S653 339 18.64
M Interest 233 07 1215 33 456 -4.55 1115
Profit after Interest but hefore Exceptional tems 5994 6241 21111 2193 S232 412 19.29
% Exceptional tems 1] 0 1] 1] 0
8 Profit (+)f Loss (-] from Ordinary Activities before tax 5994 G241 21111 5193 5232 412 19.29
Tax expenze 1B 1749 E280 1519 1541 33 13.50
4y Met Profit (+)7 Lozs (=) from Ordinary Activities after tax 43 4492 14831 3674 3691 4.44 21.70
@) Extraordinary tem (net of tax expense) 0 1] 0 0 1]
Het Profit {+)/ Loss (-} for the period 431 4492 14831 3674 3691 4.44 2.7
_8 Share capital 5925 G923 G921 £921 G921
EPS 1.24 1.30 4.29 1.06 1.07 4.4 21.28
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e The company is planning to ramp up capacity at its existing units and at
units under implementation. It has already doubled the capacity of its water-
based paints unit in Hindupur, Andhra Pradesh.

e The capacity at West Bengal’s Rishra unit was also being increased from
3,000 tonnes to 5,000 tonnes monthly and would be completed by January-
February 2012.

e The company is also planning to add capacities in its resin unit at Goa.

e On the company’s global expansion plan, The company has expanded its
business in Nepal by setting up a second unit. The company has acquired
Bolix SA of Poland, a leading provider of External Insulation Finishing Systems
in Eastern Europe.

Plans to enter new business

e The company is planning to enter into new segment such as construction
chemicals, which is a combination of liquid paints and cement.

I Rethish Varma.S, hereby certify that the views expressed in this research
report accurately reflect my personal views about the subject securities and
issuers. I also certify that no part of my compensation was, is or will be,
directly or indirectly, related to the specific recommendations or view
expressed in this research report.
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This research report provides general information only. Recommendations, opinions or suggestions are given
with the understanding that readers acting on this information assume all risks involved. The information
provided herein is not, and should not be construed as an offer to buy or sell any securities or other financial
instrument or any derivative related to such securities or instruments. This report is not intended to provide
personal investment advice and it does not take into account the specific investment objectives, financial
situation and the particular needs of any specific person. Investors should seek financial advice regarding the
appropriateness of investing in financial instruments and implementing investment strategies discussed or
recommended in this report and should understand that statements regarding future prospects may not be
realized. Any decision to purchase or subscribe for securities in any offering must be based solely on existing
public information on such security or the information in the prospectus or other offering document issued in
connection with such offering, and not on this report.

We have reviewed the report, and in so far as it includes current or historical information, it is believed to be
reliable though its accuracy or completeness cannot be guaranteed. All such information and opinions are
subject to change without notice. This document has been produced independently of any company or companies
mentioned herein, and forward looking statements; opinions and expectations contained herein are subject to
change without notice. Price and value of the investments referred to in this material may go up or down. Past
performance is not a guide for future performance. Certain transactions -including those involving futures,
options and other derivatives as well as non-investment grade securities - involve substantial risk and are not
suitable for all investors. Reports based on technical analysis centers on studying charts of a stock’s price
movement and trading volume, as opposed to focusing on a company’s fundamentals and as such, may not
match with a report on a company’s fundamentals. Opinions expressed are our current opinions as of the date
appearing on this material only. While we endeavor to update on a reasonable basis the information discussed
in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so.

Doha Brokerage and Financial Services Limited (DBFS), its associate and group companies its directors or
employees do not take any responsibility or liability, financial or otherwise, of the losses or the damages sustained
due to the investments made or any action taken on basis of this document, including but not restricted to,
fluctuation in the prices of the shares and bonds, reduction in the dividend or income, etc. This document is not
directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person
or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such
distribution, publication, reproduction, availability or use would be contrary to law or regulation or would subject
DBFS or its associates or group companies to any registration or licensing requirement within such jurisdiction.
If this document is inadvertently sent or has reached any individual in such country, the same may be ignored
and brought to the attention of the sender. This document may not be reproduced, distributed or published for
any purpose without prior written approval of DBFS. Before acting on any advice or recommendation in this
document, a customer should consider whether it is suitable given the customer’s particular circumstances and,
if necessary, seek professional advice. Certain transactions, including those involving futures, options, and high
yield securities, give rise to substantial risk and are not suitable for all investors.

DBFS, its associates or group companies do not represent or endorse the accuracy or reliability of any of the
information or content of the document and reliance upon it is at your own risk. DBFS, its associates or group
companies, expressly disclaims any and all warranties, express or implied, including without limitation warranties
of merchantability and fitness for a particular purpose with respect to the document and any information in it.
DBFS, its associates or group companies, shall not be liable for any direct, indirect, incidental, punitive or
consequential damages of any kind with respect to the document. No part of this publication may be reproduced,
stored in a retrieval system, or transmitted, on any form or by any means, electronic, mechanical, photocopying,
recording, or otherwise, without the prior written permission of DBFS.

In accordance with the SEBI (Foreign Institutional Investors) Regulations and with guidelines issued by the
Securities and Exchange Board of India (SEBI), foreign investors (individuals as well as institutional) that wish
to transact securities in Indian bourses must have applied to, and have been approved by SEBI and the Reserve
Bank of India (RBI). Each investor who transacts securities in Indian bourses will be required to certify approval
as a foreign institutional investor or as a sub-account of a foreign institutional investor by SEBI and RBI.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with
the recommendations expressed herein. DBFS is also a Portfolio Manager. Portfolio Management Team (PMS)
takes its investment decisions independent of the Equity research and accordingly PMS may have positions
contrary to the client group research recommendation.



