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Despite a slowdown in global environment the company so Current Price Rs 2749.40
far has not seen any cut in prices or cancellation of projects Target Price Rs 3056
in its core business. Revenue growth is likely to remain g(tegf:ekntBaegtz Up/Down (1)15;5%
healthy despite of the present state of global economy; ) :
rupee depreciation would help to cushion margins and f/lirvlzeefkc;;r(]ﬁ/l?l)ngh/Low Ez ‘;’?59796/,26%671_'0500
earnings. Shares Outstanding(Mil) 571.00

. . . Face Value Rs 5
Indian companies, not to cut on IT spending Average daily volume 1020746

. L, . . NSE code INFY

Information technology heads at India’s top enterprises will BSE Code 500209
not trim their budgets for 2012, and are expected to spend Reuters code INFY.NS
nearly $25 billion next year along with large government Bloomberg code INFO:IN
departments for buying new software applications, IT S&P CNX NIFTY 4690.70
services and computer hardware. Even some companies are BSE SENSEX 15702.69

willing to hike their IT budget by 1-2%.

Telecommunications segment, which is currently the largest
spender on IT will continue to be so in the coming year
followed by IT Services Industry, Pharma sector has been
slow to catch up on tech, but expect to improve as time
goes on.

Acquisition of Portland to benefit margin Major share-holders

Infosys BPO has recently announced the acquisition of ™ Promaters B Foreign L Filj) B Public & (thers
Portland Group, an Australia based leading provider of
strategic sourcing and category management services. The
deal is an all-cash deal and Infosys agreed to pay A$37mn
for the acquisition. Margin profile of Portand is better than
that of Infosys Australia and Infosys BPO. However this
acquisition will not result in any major improvement in the
overall financial performance of the Infosys Group. Ja50
About Portland Group: Portland Group, was founded in
1999, is a leading consulting and managed services company
specializing in category management, strategic sourcing and
procure to pay. The main focus areas include procurement,
supply chain, asset optimization and global sourcing
capabilities. The company has offices in Sydney, Melbourne,
Brisbane, Perth, Shanghai, Auckland and Pune.The company
currently has 113 employees.

Valuation & Recommendation:

The acquisition of Portland group will not bring in any major
impact on the financials, however it will definitely help the
company to add new capabilities to the group therefore
we see the deal quite positive for the stock in the long
run.The current de-valuation in rupee is positive for the
company and will help Software exporting companies to
post decent Q3 results. We expect a growth of over 8
percentages in the IT space and thus we initiate a ‘BUY’ e -
rating with a target price of Rs 3056, ie 23x FY13E earnings [l cliblh /s elipaiiienialelyte gl fiody o
estimate. important disclosures, refer to the

Disclosure Section located at the end

of this report.
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Key Financials (Rs in Crore) Infosys Ltd

Consolidated Profit & Loss account 2009A 2010A 2011A 2012E 2013E
Income from software services,products & business process mgmt 21693 22742 27501 30964 36131
Software development & business process management charges 11765 12071 15054 17029 20226
GROSS PROFIT 9928 10671 12447 13936 15905
Selling & Marketing expenses 1104 1184 1512 1769 2163
Operating profit before depreciation & minority interest 7195 7861 8968 10005 11250
Depreciation & Amortization 761 905 854 905 905
Operating profit before tax & minority interest 6434 6956 8114 9100 10346
Net profit before tax & minority interest 6907 7899 9325 10796 12630
Provision for taxation 919 1681 2490 3688 5168
Net profit after tax & minority interest 5988 6275 6835 7107 7462
Key Balance Sheet Data (Consolidated) 2009A 2010A 2011A 2012E 2013E

SOURCES OF FUNDS
SHAREHOLDER’S FUNDS

Share Capital 286 286 286 286 286
Reserves and surplus 17968 22763 25690 30718 35685

23281 2
APPLICATION OF FUNDS 182>4 26152 31129 3606

FIXED ASSETS

5354 5355 5760 5972 6282

INVESTMENTS 0 3702 144 6 0

CURRENT ASSETS, LOANS AND ADVANCES
Cash and bank balances

9695 10556 15095 18835 22900
Loans and advances

3279 4197 5320 6776 7793

18247
LESS: CURRENT LIABILITIES AND PROVISIONS 16646 25068 30850 36565

Current Liabilities
Provisions
NET CURRENT ASSETS

2004 2343 2677 3094 3555
1868 2112 2640 3138 3826
12774 13792 19751 24617 29184
18254 23281 26152 31129 36062
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Consolidated Cash Flow statement 2009A 2010A 2011A  2012E 2013E
CASH FLOW FROM OPERATING ACTIVITIES

Net profit before tax,minority interest & Exceptional items 6907 7899 9325 10796 12630
Adjustments to reconcile net profit before tax to cash

Depreciation 761 905 854 905 905
NET CASH GENERATED BY OPERATING ACTIVITIES 5325 6187 4752 2904 3341
CASH FLOW FROM INVESTING ACTIVITIES

Interest and dividend received 1.056 871 1148 1513 1843
NET CASH USED IN INVESTING ACTIVITIES -213 -3603 3398 6692 11939
CASH FLOW FROM FINANCING ACTIVITIES

NET CASH USED IN FINANCING ACTIVITIES -2430 -1485 -3640 -4713 -5670
Free cash flow 1196 -781 4228 6823 11227
Key Ratio Analysis 2009A 2010A 2011A 2012E  2013E
Cost of sales/Total Revenue (%) 54.23 53.08 54.74 54.99 55.98
Gross profit/Total Revenue (%) 45.77 46.92 45.26 45.01 44.02
Operating Profit/Total Revenue (%) 33.17 34.57 32.61 32.31 31.14
Tax/PBT (%) 13.31  21.28 26.70  34.17  40.92
PAT growth (%) - 4.79 8.92 3.98 4.99
ROCE (%) 56.41 46.64 49.38 46.48 46.15
ROE (%) 32.80 27.22 26.31 22.92 20.74
EPS 105 110 119 124 130
EPS growth (%) NA 5 9 4 5
P/E 29.19  27.86 25.58 24.60  23.43

For analyst certification and other
important disclosures, refer to the

Disclosure Section located at the end
of this report.
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DOHA BROKERAGE

Key Ratio Analysis

Income (Rsin Crores)

16692 21693 22742

27501 30964 36131

FY08A FY09A FY10A FY11A FYI2E FYI13E

Earnings Per Share (in Rs)

81 105 110

119 124 130

FY08A FY09A FY10A FYI11A FYI12E FYI3E

Share Price Chart

Infosys Ltd

Operating Profit (Rsin Crores)
5238 7195 7861 8968 10005 11250

FY08A FY09A FY10A FYIIA FYI2E FYI13E

Company Description

Infosys Limited (NASDAQ: INFY) was started in 1981
by seven people with US$ 250. Today, its a global leader
in the “next generation” of IT and consulting with
revenues of US$ 6.604 billion (LTM Q2-FY12).Infosys
defines, designs and delivers technology-enabled business
solutions for Global 2000 companies.

Company’s services ranges from business and technology
consulting, application services, systems
integration, product engineering, custom software
development , maintenance , re-engineering, independent
testing and validation services, IT infrastructure services
and business process outsourcing.

Analyst Certification

I Rethish Varma.S, hereby certify that the views
expressed in this research report accurately reflect my
personal views about the subject securities and issuers.
I also certify that no part of my compensation was, is or
will be, directly or indirectly, related to the specific
recommendations or view expressed in this research
report.
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This research report provides general information only. Recommendations, opinions or suggestions are given
with the understanding that readers acting on this information assume all risks involved. The information provided
herein is not, and should not be construed as an offer to buy or sell any securities or other financial instrument
or any derivative related to such securities or instruments. This report is not intended to provide personal
investment advice and it does not take into account the specific investment objectives, financial situation and
the particular needs of any specific person. Investors should seek financial advice regarding the appropriateness
of investing in financial instruments and implementing investment strategies discussed or recommended in this
report and should understand that statements regarding future prospects may not be realized. Any decision to
purchase or subscribe for securities in any offering must be based solely on existing public information on such
security or the information in the prospectus or other offering document issued in connection with such offering,
and not on this report.

We have reviewed the report, and in so far as it includes current or historical information, it is believed to be
reliable though its accuracy or completeness cannot be guaranteed. All such information and opinions are
subject to change without notice. This document has been produced independently of any company or companies
mentioned herein, and forward looking statements; opinions and expectations contained herein are subject to
change without notice. Price and value of the investments referred to in this material may go up or down. Past
performance is not a guide for future performance. Certain transactions -including those involving futures,
options and other derivatives as well as non-investment grade securities - involve substantial risk and are not
suitable for all investors. Reports based on technical analysis centers on studying charts of a stock’s price
movement and trading volume, as opposed to focusing on a company’s fundamentals and as such, may not
match with a report on a company’s fundamentals. Opinions expressed are our current opinions as of the date
appearing on this material only. While we endeavor to update on a reasonable basis the information discussed
in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so.

Doha Brokerage and Financial Services Limited (DBFS), its associate and group companies its directors or
employees do not take any responsibility or liability, financial or otherwise, of the losses or the damages
sustained due to the investments made or any action taken on basis of this document, including but not restricted
to, fluctuation in the prices of the shares and bonds, reduction in the dividend or income, etc. This document is
not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any
person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where
such distribution, publication, reproduction, availability or use would be contrary to law or regulation or would
subject DBFS or its associates or group companies to any registration or licensing requirement within such
jurisdiction. If this document is inadvertently sent or has reached any individual in such country, the same may
be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or
published for any purpose without prior written approval of DBFS. Before acting on any advice or recommendation
in this document, a customer should consider whether it is suitable given the customer’s particular circumstances
and, if necessary, seek professional advice. Certain transactions, including those involving futures, options, and
high yield securities, give rise to substantial risk and are not suitable for all investors.

DBFS, its associates or group companies do not represent or endorse the accuracy or reliability of any of the
information or content of the document and reliance upon it is at your own risk. DBFS, its associates or group
companies, expressly disclaims any and all warranties, express or implied, including without limitation warranties
of merchantability and fitness for a particular purpose with respect to the document and any information in it.
DBFS, its associates or group companies, shall not be liable for any direct, indirect, incidental, punitive or
consequential damages of any kind with respect to the document. No part of this publication may be reproduced,
stored in a retrieval system, or transmitted, on any form or by any means, electronic, mechanical, photocopying,
recording, or otherwise, without the prior written permission of DBFS.

In accordance with the SEBI (Foreign Institutional Investors) Regulations and with guidelines issued by the
Securities and Exchange Board of India (SEBI), foreign investors (individuals as well as institutional) that wish
to transact securities in Indian bourses must have applied to, and have been approved by SEBI and the Reserve
Bank of India (RBI). Each investor who transacts securities in Indian bourses will be required to certify approval
as a foreign institutional investor or as a sub-account of a foreign institutional investor by SEBI and RBI.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with
the recommendations expressed herein. DBFS is also a Portfolio Manager. Portfolio Management Team (PMS)
takes its investment decisions independent of the Equity research and accordingly PMS may have positions
contrary to the client group research recommendation.



